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C   L   SYSTEMS,    INC.

81   Norwood  Avenue
Newtonvil|e,  Massachusetts     02160

'

Date:=___   ju_rie     15`=__=]977      _      ________.,_'`

SYSTEM   LEASE   AGREEMENT

:g:e::SI:MS:t]¥:  i::L:::i;s?gn::S]:::::t:::: :g:s:::::£i:na::r:3: 'c:::::%r.
heredy  agrees   to  hire  from  CLSI   the  system  described  below   (the   "System")
upon  the  terms  and  conditions  set  forth  herein:

Customer: Name:    BOARD   OF   LIBRARY   DIRECTORS   OF   TiHE   CITY

Address : 247  East  North  Street

Decatur,   Illinois     62523

Description  of  System:

2  Remote  keyboard/di.splay. Stations
1   remote  lightpen  station
1   remote  composite  statioh

Term  of  Lease:   Five   (5)   years.

Delivery  Date:                                       July  5

J

'   1977

Original   Value  of  the  System:   S,40,000.00

Bast.c  Monthly  Rent:   $870.00

Executed   dy:



Forri~.t>`>-L~702

TERi.ls.  AllD    CO?`lDITIO}ls   OF    LEASE

1.    E£E

2.

The   tern  of  this  Systen  1,ease  A.r,reement  c.: 1nences  upon  installation
of  the  S:Jstem  to  t.ne  satisfaction  of  t,he  Customer,   which  shall  be
sufficiently  evidenced  by  the  execution  by  the  Custouer  of  the
Receipt  Acknowled,5ement  in  the  fo"  which  is  attached  her.eto  as
Exhibit  A.   The  Tern  shall  continue  for  the  Lease  Tern  set  forth  on
p.i`c5e  one  hereof .   or  until  Such  earlier  date  as  shall  result  from  .
ter.mination   in   accordance   ``Jith  XErm¢Xlaxrm{ZEbc}ex Paragraph.11.
her.Oof,   or  as  a  result  of  exercise  by   the  C`lstomer  of .the  Or>tion  t,o
Purchase   in  accor.dance  With  Paragraph   14-  her.eof .   .

1] e n t Net   Lease Taxes

The   Customer  shall   pay  to  CLSI  as  r`ent  .the  amount  of  the  Basic
Flonthly  Rent   set   forth  on   page  one  hereof  on  each  nont.hly     -
anni`.ersar.y  of  the  date  of  installation  of  the  Syst,en  dur.ing  the
term  of  this   System  Lease  Angreement.   A   porGon  of  each   paynent   is
paid  as.   and  repr.esents  payment  of .   inter.est  as  set  forth   in
Exhibit  a  attached  hereto.

The  paynent.s  of  rent  under  this  System  I,ease  Ar,rr'eerent  are  intended
to  be  net   to  CLSI.   All   fr'eight  and  delivery  char`f?es  +Jill   be  bille.d
separately  and   shall  be  payable  by  the-Customer  upon  receipt.   The
Customer  shall  pay  all  sales,   use,   or  excise  taxes.   licenses.
assessments,   and   similar  char.Res  imposed  upon   the  ownership,
Possession,   or  use  of  the  System  dur.ing  the  term  of  this  System
Lease   Agreement.                                        .'



3.       =Ep_`±l_pne_r!t__ap d   Soft+7,|re

CLSI   shall   f`]r.nish   to   the  Custoiner  for.  the  ter.n  of   thi.s  Si;stem
Lease  Agr.eement   the  data  pr.ocessing  and  other  electronic   equipment
(the  "Equipnent")  'and   the  computer  instructions  and   pro,Trams   {the"Softwar'e")   required   to  inpleTnent  the  System.   Electr`ical   generating
and/or  regulatin.g  equipment  shall  be  pr.ovided.by   the  C`]stomer.

Site  Pr.eDaration

The  Customer  shall  pr.epare  a  location  or  locations   for  the
installation  of  the  Equipment  at  its  preriises.   Such  location{s)  .
shall  be  pr.epared  in  accor.dance  with  site  prepartion  specifications
rirovided  by  CLSI.   The  Customer  shall  advise  CLSI  when   all  required
preparations  are  completed,   and  with  sufficient  notice  to  Permit  a
CLSI  repr.esentative  to  inspect  said  installation.location(s)   at
least  one  week  pr`ior  to  t.he  scheduled  date  for.  the  delivery  of  the
Eq,]ipment.

5._Deliverv  Schedule

`      The  estimated  deliver..v  date  is   set   forth  on  page  one  of  this  System.
Lease  A.a,r.Cement.   In   the  event  of  delay  or.  inability   to  deliver  or.
install   caused  by   any  r.eason  beyond   CLSI's  control,   including,   but
not  limited  t,o,   any  delay  or  inability  caused  by  sub-contractors  or
suppliers,   CLSI  may  without  penalty  or.  liability  extend  delivery
and/or  installation  schedules  to.the  earliest  time  deemed   feasible
by   CLSI.

'6.     Installation

CLSI  shall  be  r.esponsible  for  the  installation  of  t.he  Eo.uioment  and
shall   connect   the.sam.e  to  the  po+Jer  lines  Which  ar.e   installed  by
the  Customer  pursuant   to  Paragr.aph  2,   above.   The   Custorr!er.   s'hall
ma`ke  all  r}ecessar.y  arrangements   to  allow  CLSI   personnel   access   tci
the  installation   locat.iori(s)   during  nor.mal  business  hours  and  at
such   other   tiFT.es   as  may  be  mutually   agreed   upon.   `Jher'e   applicable,
CLS.I   shall.  cc)nnect   the   Equipment.   to   telephone   company   supplied
1|.nac    ^r.    bn.iinm^n+  .     h^|.^`,,``-       /`t  eT    -1`.,`11     L_    .._    __    .._..    .__  _   _  _



at  CLSI's  opt.ion,   defective  par'ts  or   programs.   CLSI   further
`ra.rrants  that   the  System  will  be  merchantable  and   fit  for.  the
pur`pose  of  automated   lit)rary  ci+culation  control.   This  +Jarranty
shall   not   extencl   to  damafte  or.  malfu.nction  of  t.he  System  due   to  acts
of God.   fir`es.   floods,   explosions.   wars,.acts  of  sabotap`e,   riots,
or  accidcmts.   or  due  to  an.y  failure  to  operate  the  Systen  in  a  safe

ordance  with  any  of  CLSI-sand   reasonable   marmer.   and   in  `ac
instructions .

I I a i n t, e n a n c e
/

CLSI   shall  provide  an  agreement :fo
'

r  maintenance  of  t,he  System,
cover.in.i  par.ts,   labor,   and  travel  expenses.  for  all  cor.rective  arid
preventive  maintenance  for  a  period  of  five   (5)   years  cormencing  on
the  date  of.  expiration  of  the  thirty   (30)   d-ays  warr.anty  period,
with  an  option  to  renew  for.  a  per.iod  of  five   {.5)   additional  year.s.
The  Customer.  agrees  to  cause  the  System  to  be  maintained   in  good
operating  condition  dur.ing  the  term  of  this  System  Le,`se  Agreement,
and  in  that  connection  the  Customer  agr.ees  to  enter  into  and
maintain  in  effect  CLSI`s  agreement  for.  rpaintenance  of  the  System.
and  to  perform  all  of  its  obligations  ther.eunder  dur.ing  the  term  of
this  System  Lease  Agreement.   Except  as  herein  provided,   the
perforrr!ance  by  CLSI  and  the  Customer  of  their  obligations  hereu.nder
shall  bc  separ.ate  from  and  independent  of  the  per.formance  of  either
party  of  its  obligations  under  such  maintenance  agreenent.

9  .   DocuTientation

CLSI  shall  pr.ovide  with  the  System  without  additional  cha-r±e,   (a).
two   (2)   copies  of  the  Circula.tidn  Control   Reference   Manual   and   {b)
that  number  of  copies  of  the  Circulation  Contr.ol  0perator's  Guide,
which  is  the  same  as  the  number.  of  cir.culation  stations  leased
undo.r   this   System  Lease  Agr.Cement..

•]0.,   Trainin

1}.

rl

CLSI  shall  provide  without  additional  charge,   group  trainin.g
sessions  on  the  operation  and  use  of  the  System  for.  Customer's

E3r§:nysn::te:u::s::==::::nw:ELt£:§;::::t:€:::e:e:nil:>ocdaaty±sones±tth:rofr5::h
be  ar,reed  upon  by   CLSI  and   the  Custoner.   The  Customer  shall  be
r.esponsible  for  the  salaries  and  tr.avel  expenses  of  its  perscmne|..

Risk  of   Loss   or   Damacle I n s u .r a rl c e



(-(`
I

will   repair.  or  rest.ore  the  Systen  to  f;ood   operatin.i  condition.   and
shall  not  be  entitled   to  any  offset  to  Or  diminution  of`  the  amounts
p{|yable  by   it  under'   this  Systen  Lease  Agreement,   or   in   the
alt,ernative,   the   Customer  may   terminate   this  System  Lease   Air.eencmt
and   pay   to  CLSI   the   amount   to  which  CLSI   woiild   be   entitled   in   the
event   that  the  Customer  exer.cised  its  Option   to  purchase   the  Sy.stem
in  accordance  with  Section   14   hereof .

12.S stem  Hodi fications

The  Customer  shall   not  modify  or  alter   the  System  or  make    .
attachments  of  for.eign  devices `to  t.he  System  wit,hout   the   pr.ior
written  consent  of  CLSI.   CLSI  may  provide   to  the  Custor}er   fr.ore  tine
to  time  modifications  of  the  constr.uction  and/or.  the  desif:n  of  the
Equipment  and/or   the  Software.   If  r'equested  by  CLSI.   the  Customer
shall  allow  CLSI.  personnel  access  to  the  System  during  nor.in.al
business  hours,   or.  at  such  other  times  as  may  be  mutually  a.p,reed
upon,   fort  the  pur.pose  of  installing  such  modifications.   Iri  the
event   that  CLSI   provides  such  modifications  to  the   Customer.,   CLSI
shall  supply  documentation  and  training  which  shall  be  sufficient
for.   the  oper.ation   and  use  of  the  System  .by  the  Customer.   Any
modification  of  the  System  shall  become`part  of.  the  System  and
shall  be  subject  to  all  of  the. terms.and  conditions  of  this  S.vstem
Lease   Agr.eement.

•-]3.   Title

The  Customer  s'hall  have  rio  r`ight,   title,   or`  interest  in  the  System
except  that  of  a  lessee  as  set  for.th  in  this  System  Lease
A.gr.eement.   Title   to  the  System,`  arld  all   additions.   repairs.
replacemer}ts,   or  modifications  thereto  shall  be  held  by  CLSI  unless
and  until   the  Customer  exercises  its  Option   to  Fur.chase  the  System
in   accordance  with   Par.agr'aph   14   her`eof'.

The  Customer  shall  keep  the  S.ystem  free  and  clear  of  any
encunbr.ances,   liens,   or  claims  of  others.   The  System  shall  remain
personal  pr'operty  notwithstanding  that-  all  or  par.t  of  the  Equipment
is  or.  may  become   in   some  manner  affixed  or.  attached   to,   or
per`nanently  resting  upon,   real  Property  or`  any  builcli.ng  thereon  or
any  fixtures.

Iri   the  event  that   this  System  Lease  Agr'6ement  is  construed  as  a
sale.   thou  the  Customer  her.eby  grants  to  CLSI  a  security  interest
in   the  System  to  secure   the  perforIT!ance  by   the  Custori.er  of  its
oblicr,ations  hereunder.,   and   agrees  to  execute  financing  statements
or.   Similar   instruments   confirminq  and   oerfect,inc[   the   seQ`]rif.v



CLSI

(',(
e*r)iration  of  the  Lease  Tern.   tp  purchase   the  System  in
consider.atiori   of   the   payment   to:  CLSI   ]§3ex3CREex]pezEi+e}EXP¢3E+±qagr
of   the  Balance  ot-Principal   which   is   set  forth   ill   Exhibit  a.

The  Customer  shall   exercise  this  option  by  writtan

pcl.vr.ent   to  CLSI   of  the   amount   due.

notice  to
accomp.anied   by   payment  of  the  ahount  dlie.   Title  to   the  Systeri  shall
pass   to  the  Custoner  upon  exer.cise  of  this  option   to  purchase  ar|d

15.   net.urn   of  Leased

=t7.

Svsten]

In   the  event  that  t.ne  Customer  does  not  .exercise  the  0.I.tion   to
Purchase  in  accordance  with  Par.agraph   14  hereof,   then  within  thirty
(30)   days  after  the  expiration  of  the  Leac=e  Ter.n.     CI.SI  shall .be

:::i:::£etr°edp±acnkduipntthheessyasmFeemconditionandappearancesaswhen
.-

delivered  to  the  Customer,   save  and  except  for  reasonable  wear  and
tearl  r.esulting  from  or.dinary  use  and  any  damage  resulting  from  the
direct  negligence  of  CLSI.

D r. i e t a r

CLSI  retains  for  itself  all  propr.ietary  :rif;hts  in  and  to  all
desif?ns,   engineer.in3  details.   and  other  data  per.taining  to  the
Systepr.,   and  retains  for  itself  the  sole  rif=ht  to  manufacture,
lease,   and  sell  any  and  all  such  systeris.   The  Soft,lrJar'e  and   the
co.rifiguration  of  the  Equipment  shall  be  deemed  to  be  trade   secrets
of  CLSI.   The  Custorier  agrees  that  it  shall  not  make  the  Softv}are.
or  an.v  portion  thereof .   availat)1e  in  any  for.in.  to  any  thir'd   party
`.7ithout  the  .Prior  wr.itten  approval  of  CLSI.   The  provision  of  this
I)-|n^-Ir,-r\t~     -t^-.1      ___JL  _-__  __          _.           _   I--_       ,Par.agr'aph  shall   continue  in-affect  noti.7ithstanai#±~£fi;+:i.D¥;a€i':=
of  the  Lease  Tern  or.  the  ear.lief  termination  of  this  Systam  Lease
Agreement,   or  the   exer.cise  by   the  Customer.  of  the  Option   to
Fur.chase   the  System,
the  approval  of  cLS[,  ±f  ::CEg:  ex:::±g:§t:#:I.og:¥o:e±:  E::cE¥::e¥Eew3;::::
D e f a u 1 t,

*
The  Customer  shall  be  in  default  under  this  System  Lease  Agreement
if  it  fails  to  pa.v  the  rent  or  other.  su.in..when  due,   or  if  it  fails
to  keep  any  other  covenant  or  condition  Contained  h?rein.   |n   the
event  the  Custor.er  shall  be  in  default  as  set  forth  herein,   and
fails   to  remedy  such  default  tyJith  all  reasonable  dispatch.  `.Jithi.n   a
period   of  thirty   (30)   days,   then  CLSI  shall  have  the  ric{ht   t.o
pups.je   one  or  more  of  the   following   r.emedies:   {a)   r.e-enter.   arid   take
possession  of  the  System  and  sell  or  lease  the  System  o.-`subl.ease
it   for   the  account  of  the  Gusto.Her..   holding  the  Gust,omen  li,|hlo   f.hn



desirable   to  collect   the  pay.men.ts  then   due  and   t,hereafter  to  becorie.
due,   or   to   cnfor.ce   performarice  and   observance  of  .|ny   oblic?ation,
ar[r.eerient.,   or  covenant   of   the   Cinst.omer.   under   this   System  Lease
A .g r e e rrl e n t .

•18.     ASS±__grlrn__9_Q!

T9.

(a)   The   Gust.oner   shall   not   assign  this  Syst,em  Lease   Agreement  or
any  ric:ht  or'  interest   therein,   nor  dele,gate  any  obligation  owed   by
ttic  Customer.  without   the   prior  ivritten   per.mission   of.  CLSI.

(b)It  is  the  intention  of  the  parties  that  CLSI  shall  assign  this
System  Lease  Agreerient   to  a  bank  or  other  .assignee.   After  written
rlotice   of  such  assip,nnent  given  to  the  Customer'  by  CLSI   or  s`.ch
assi.fr,nee,   the  Customer.  shall  thereafter  pay  all  sums  due  or  to
become   due.under   this   System  Lease  Agr`eement   to   such   assi.gnee   at
the  place  of  payment   specified  in  such  notice.    -

{c)   Such  assignment   shall   in   rio  way  relieve  CLSI   from   t,he
rterformance  of  an.v  of  its  covenants  or  obligations  under.  this
System   Lease  Agr.Cement   or  under.  any  agreement   for.  maintenance   of
the  S.vsteiT].   The   Customer  agrees  that   in  the  event  of'  such
assignment,   any   remedies  which  it  may  have  against,   CLSI   for  br'each
of  t,his  System  Lease  Agreement .or  any  agreement  for.  maintenance  of
the  System  shall   be  enforceable. only  against  CLSI  directly,   and-
shall  not  be  enfor.ceable  against  any  assignee.

(d)   The  Customer   agrees__='that   this  System  Lease  Agr;ement   shall   be
assignable  t>y  CLSI   to  a  bank  or  similar  institution,   for  an  amount

:::a:,i::o::er:ac]oaE::e°ft:ricnfsEa.1  as  Set  forth  in  Expibit  a

General   Provisions

(a)   lJaiver.   The   +Jaiver  by   CL`SI   or  any  assignee  of  any   ter.in,
covenant.,   or  condition  of  this  System  Lease  Agreement   shall  not
operate  as  a  1`Jaiver  of  any  subsequent i)reach  of  the   same  or  any
other.   ter.in.   covenant,   or.  condition  hereof.

(b)   Limitat.ion   of  Liability.   CLSI  shall  not  under+  any  eircu.instances
be  liable  for.  incidental  or  consequential  damages  of  any  kind   Caused

t¥)t%eovceursnti°nmgerL.a„   This  system  Lease  Afreement  and   Performance
hereunder.  shall   be   constr.ued   in  accordance  with,   and   the   r'ights  of
thc>parties  f:overned   by,   the  laws  of  the  State  of Illinois;  '  .. I,==-„



._i_   _   .___    _          _`__-i7

EEvi

Agr'eemcnt   ur)on   such   execution  wi.ll   be   a   binding  and   enforceable
undcrtakinr,  of  the  Customer.


